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CEVAHILYA VISHWAVIDYALAYA, INDORE

M A, Economics Session 2011-12 onwards

y 3cheme of Examination
Semester-|
Faper - | Advanced Economic Analysis-|
Paper - 1| Macro Economics
Paper - Il Public Economics
Papar - 'V Quantitative Technigues

S mester-ll
<l

Paner - 1 Advanced Economic Analysis-l|
Fa p - it Montary Economics and Banking
Pa ; . 1} Research Methods and Statistical Inreference
Euner - 1V International Economics
Semester-lll
Payo. - ¢ Economic Development and planning
Pace. - i India’s Foreign Trade and International Instistutions.

Pior - il Environmental Economics

Ly ""“s:;:'}
3roup . 1 . Econometrics.
Grouy . 27:‘: 1o shour Economics .
i ‘Groun |0 . Economics of Agriculture
ﬁrou_r.; 1. Dernography .



VI.A. Economics MM 85+15 CCE
“emester-I 7 A
Paper - I Advanced Economic Analysis-|

Jbjective: To provide the knowledge about consumer behavior regarding
Market and Production units of the firm.

‘Unit -1 Genral Introduction to Micro / Macro / Positive and Normative
“Economics/ Scarcity and Choice / Rational Behaviour.

Unit-2  Utility Analysis, Cardinal Utility The law of Diminishing Marginal
Jtility, The law of equi-marginal utility, and Ordinal Utility Indifference
curves analysis, Price effect, Income Effect, & Substitution Effect.
Indifference curve and Budget line, Utility Maximization Rule, Practical
significancg.

‘Unit-3  Law-of Demand & Supply Derivation of demand curve from Price
‘Consumption curve, market demand, Changes in demand and supply and
their quantity, Elasticity and their applications, Demand and consumer
aurplus.

Unit-4 Revealed Preference Theory, Consumer choice under uncertainty
Hicksian revision of demand theory

Unit -5 Preduction and Cost functions - Law of Variable Proportions -
Returns to scab ptoduction function of Multi-Product firm Producer's
quilibriume- elasticity of substitution - Euler's theore; Cobb- Douglas
-production-function, Cost Functions Cost curves, Iso-cost curves, traditional
and modern cost analysis.

“ecommended Books:

Varian.H.R. Micro Economics A modern Approach.

Me Conenel! & Brue Micro Economics Principal, problems & policies.
McGraw Hills Professional Publication.

Ahuja, H.L..-Advanced Economic theory AR
dain K.P. Advanced Economic theory
Jhingan M:.L. “Modern Micro Economics



M.A. Economics MM . 85+15 CCE
'Sl,mwtel I

“aper - II macro Economics
Objective: To p10v1de the conceptual knowledge regarding economic
uolicies at national and international level

Unit -1 Nature of Macro Economics, Basic Concepts Stock and Flow
ariables, Functional relationships, Equilibriums National Income and its
measurement, GDP and GNP, Importance aof NI Estimation, NI and
Z“conomic Welfare, NI Estlmatlon in India.

Unit . 2 Macro Economic Equilibrium Income Determination in Closed and
Cpen Economy, Consumption and Investment Function, Concept of Simple
Multiplier , Public Expenditure, Export, Tax, Balanced Budget and
Dynamic Multiplier.

Unit.3 The Component of Money Supply. Interest Rate and Theory of
I_iquidity Preference.Monetary Policy and its Instruments.

Jnit . 4 Theories of Employment Classical Theory, Say's Law of Market,
lassical Model with and without saving and Investment, Criticism of the
Model. Keynesian Model with Demand and Supply of Money. IS-LM
Analysis and Interest Rate Determination. Keynes Vs the Classics.
Measurement and Trend of Unemployment in Indian Economy.

Unit . 5 Theories -of Consumption and Investment-APC and MPC.
Factors affecting consumption. Income - Consumption Hypothesis,
Saving Function, Paradox of Thrift Investment Function, Determinants of
Investments MEC and MEL Theories of Investment, C, S, I measurement
.n Indian Economy.

Rooks Recommended: :

i E.J. Shapiro ¥ : .

2. W.H.Bransin ; g
5. M.L.Jhingan _ : P
M.C.Vaishya W ' T
. SunilBhaduri

Macro Economic Analysis

[



Macro Economic Theory and Policy - ‘
Niacro Economic Theory
-jacro Economic Theory

R
-y >

4 Macro Economic Analysis'
4 ;
E M.A. Fconomics MM . 85+15 CCE
Ei Semester-1
H Paper - II1 Public Economics

Cbjective: To develop the conceptual frame work about govei'nm ent's public
cconomic-pelicies and annual budgeting.

"Jnit-1Public Choice Voting and Resource Allocation, Public Choice
analysis, The Growth of Government significance Failure.

""nit . 2 Role of Govt, in Organized Society - Govt, as an agent for
~conomic Planning & Development Congept of Public Goods, Private
“100ds and Merit Goods. Theory of Maximum, Social Advantage Theory -
Dalton, Pigous Musgrav.

tinit . 3. Public Expenditure - Wagner's Law of Increasing State Activities,
Wiesman, Peacock hypothesis. Effects of Public Expenditure Efficiency
“ffect, Incentive Effect, Allocative Effect on Distribution, Employment,
Economic Stability & Economic Development. Dalton's Norm of Public
Bxpenditure, Fiscal policy and its objectjves.

Tnit-4 Economics of Taxation - Canons of Taxation, Taxable Capacity,
I"actors DeterminingTaxable Capacity, Its Significance. Theories of
I'axation Benefit Theory, The Cost Service Theory and Ability to Pay
Theory, Incidence of Taxes. Effects of Taxation Efficiency Effect, Incentive
titect, Allocative Effect. Effect on Distribution, On Employment, On
Economic Stability.

Unit- 5 Debt- Public Debt & Economic Growth, Public Debt and Inflation,
Public Debt as a means of regulating economy. Debt Burden, Debt
Rademption. Defict financing - o

--H“:""-':AL‘
. L”?

Pooks Recommended:



i R.A.Musgrave ~ Theory of Public Finance

2. Allan Brownlee ~ ~ Economics of Pyblic Finance
4. A.C.Pigou : ‘ ~Public Finance
1. R.N.Bhargava Theory of Working Union of I inance in
lisdia _
5. N.R.Bahrgava Indian Public Fipance
6. A.E.A. Reading in Fiscal Policy
/. A.P.Lerner Economics of Employment (Relevant
Chapters) |
3. B.R.Mishra Indian Federal Finance
9 Andley & Sundharam Public Economigs and Public Fmance (Also Hindi
“dition)
;

Vi.A. Economics oo | MM . 85+15 CCE
Semester-I
Paper - IV Quantitative Techniques |

|
Objective: Thls paper prov1des the statistjcal and mathematlcal approach to
anderstand-economic principles and policies. ‘

" Tnit- 1 definition, Importance & Scope of statistics, Measures of Central
“sndency Measures of dispersion and skewness: Correlation Analysis:
Correlation Coefficient, Methods of Computing simple correlation,
cancept of probable Error. Spearman's caefficient of Rank cotrelation.
: \
Unit.2 Linear and Simultaneous Equations up to Three Variables and
tts Application in Economics, e.g., Calcylation of equilibrium Prices, Impact
¢ of Tax and Subsidy on Demand and Supply Model Calculations of Factor
Prices. Calculations of Macro Economic Variables. -

Unit . 3 Simple Differentiation and Its Application in Economics i.e.,
“alculation of Elasticity Coefficient. Marginal Cost and Revenue,
Productivity, Condition under |

Unit . 4 Regression Analysis: Concept, Regression lines, finding regres%ion
coefficients and equations. Interpolation and extrapolation; Concept,,.. ...
significance, assumptions, methods of Interpolation and extr apolauon e

&
.g.af;



Unit . 5 Index Numbers: A Conceptual-frame work, uses, types, problems in
construction of Index numbers, The chain index numbers, Base shifting and
deflating the index numbers, cost of living jndex numbers.

ooks Recommended:

. Gupta & Gupta - Statistics

2. R. G.D.Allen - Statistics for Economics

3. MethaandMadnani - Mathematics for Economists.

4. A.L. Bowliy - Elements of Statistics

5. Croxton & Cowden - Applied General Statistics

A. JITSChandan -. = Statistics for Business & Economics
7. S.RGupta - Statistical Methods

M.A. Economics : : MM . 8;-5+1'5 CCE
HSemester-11 ) |
Paper - 1 Advanced Economic Analysis-II

|
/nit. 1  Perfect competition short run and long run equilibrium of the firm
and industry, price and output determination, supply cure; Monopoly,short
“un and long run equilibrium, price discrimjnation, welfare aspecls
monopoly control and regulation.

Unit.2  Monopolistic competition -.general and Chamberlain approaches
to equilibrium, equilibrium of the firm and the group with product
differentiation and selling costs, excess capacity under monopolistic and
mperfect competition, criticism of monopolistic mpetition; Oligopoly,
Chamberlain, kinked demand curve and collusive (cartels and mergers, price
ieadership), Price and output determmatlon under monopsony and bilateral
monopoly. ¢ 1

iJnit. 3 Distribution : Neo classical approach - Marginal ploductivity
theory; Elasticity of technical substitution, technical progress and factor
shares; Theory of distribution in imperfect product and factot markets
T\/10010 theories of distribution - Ricardian Marxian.

Unit . 4 Wages- theories, marginal productivity , minimum , wages-,, ~=w
determsination of rent . classical and morden theories qusirent, thcm y of '
interest . liquidity preference , IS .LM curve , theories of profit.



Unit.5 Welfare Economics : partial and general Equilibrium Pigovian
welfare economics; Pareto optimal conditions Value judgement; Social
welfare function; compensation principle; Inability to obtain opfimum
welfare - Imperfections, market failure, decreasing costs, uncertainty and
non-existent and incomplete markets; Theory of Second Best, Arrow's
impossibility theorem. Walrasian and marshall condition of ithe txistence

‘of the general Equilibrium. ;

Rasic Reading List

1. Kreps. David M. (1990), A Course jn Microeconomic Theory
Princeton University }
Press, Princeton, |

M.A. Economics MM . 85+1§5 GCE
Semester-11 |

Paper - II Montary Economics and Banking |

—_—_— ; ; |
Cbjective: This paper develops the caliber of the students to understand the
banking procedure with its command on money inflow in the market

Unit. 1 Theories of Value of Money-Fisher, Cambridge equations, the
cash Balances approach Keynesian Theory of Money and Prices, The Real
Balance Effect, Modern - Quantity Theory of Money.

Unit. 2 measures of money stock ,Creation of Credit, Money1 Multiplier,
instruments of Monetary Controls, Monetary, Policy, its role and
effectiveness.

Unit.3 Inflation Measurement and types of Inflation, Defmand and
Supply side Inflation, Excess Demand and Inflatidn, Effects of Inflation,
Methods to Check Inflation,tagflation and Anti-Inflation Pohcy, Inflation
and Indian Economy. Inflation and Unemployment, hillips curve, The
Relationship between Inflation and Unemployment, Long run| Phillips
Curve, j
Unit. 4 Banking Systems in India. Types of Banks. Bank ’IS Depos1tane‘§
Demand Deposits,Bank as Financial Intermediaries, Comme;mal Banking -...
Crigin & Growth, Functions of Commercijal Banks. Role of Oommel ¢ial
3anks in a Developing Economy. New Trends in Commemlal Banking.RBI.

i

"
|



" nit.5 Business Cycles Meaningand Nature, Theories of trade Cycle
“Aonetary Theory schumpeter, Keynesian, Samulson and Hicks. Non
sonetary theories of business cycles

Books Recommended:
14.J.Shapiro W.H. Bransin
M.LJhingan

VI.C.Vaishya SunilBhaduri
<K K.Kurihara _
Macro Economic Analysis Macro |
i ;onomic Theory and Policy Macro - E
“conomic Theory Macro Economic
‘heory Macro Economic Analysis
vionetary Theory and Public Policy

vi.A. Economics MM . 85+15 CCE

Semester-11
paper - 111 Research Methods and Statistical Inference

‘Jnit . 1 Meaning and Concept of Research, Types of Researc‘h Steps in
~¢ientific Research, Research Design, Sampling Techniques. and
l=chniques of data collection Research report Writings.

Jnit . 2 Analysis of Time Series - Introduction, Utility and Components of
Time Series. Measurement of Trend by Graphic Method, Semi-Average &
Vioving Average miethod and Least Squares Method.

‘Jnit . 3

I"-obability and its Theorems : Concepts & Definition, Calculation of
“robability, Theorems Addition Theorem and Multiplication Theorem.
'heoretical Probability Distribution : Normal, Binomial & Poison

Jistribution.

Jnit . 4 ! ~
Test of Hypothesis : Procedure of Testing Hypotheses, Standald Errog,and...
sampling Distribution, Estimation, Significance of Attubutes Large Sdmples

md Small Sample T, F & Z test.

wﬁ
'»_J‘
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Jnit . 5 -
<hi Square Test& Goodness of Fit. And analyses of variance

!

3ooks Recommended
I Gupta & Gupta - Statistics : |
2 D.N.Elhance - Fundamentals of Statistics (Hindi and English
tidition) '
3 Couner - Statistics in Theory & Practice
4 R.G.D.Allen - Statistics for Economics]
5 A.L.Bowliy - Elements of Statistics
6  Croxton&Cowden - Applied General Statistics

7 JITSChandan - Statistics for Business & Economics x
8  SP.Gupta - Statistical Methods |
M.A. Economics MM . 85+1S CCE

Semester-11
Paper - 1V International Economics

Objective: To provide the knowledge about [nternational trade, Terms
and conditions of the trade. |

Unit . 1 Distinguishing features of Interregjonal and International trade;
Differences and Similarities between inter-regional and international trade:
Iraportance and Scope of International Trade.International division of
.abour and spécialization; Smith's theory of AbsoluteDifference in costs:
Ricardo.s theory of comparative differences in costs and its application in
underdeveloped countries.

tnit . 2 Mills' theory of Reciprocal Demang; Concept of Offer Curves;
Explanation of. Mills'concept of Reciprocal Demand with the help of
Marshall's Offer Curves. Iternational Trade Equilibrium; Some analytical
wols-Offer curves ProductionPossibility Cyrves; the Community
indifference Curves; Equilibrium in Commpnity Consumption and Output.

Jnit. 3 Haberler's Theory of Opportunity Costs; International trade under
~onstant, Increasing and decreasing opportynity costs.The Modem Theory of
tfactor Endowments; its explanation under price criterion and physicakss -~
criterion; Theorys relevance today. Its superjority over the classical theory;
i.eontief Paradox i



B

Unit . 4 International trade and factor prices, Samuelson's F actor Price
>qualization Theorem. The Terms of Trade- Meaning and various concepts
of Terms of Trade; Factors affecting the Terms of Trade; Terins of Trade
and underdeveloped countries. !

Unit . 5 Tariffs meaning and types;- Effects of tariff under pamal and

2neral equilibrium;Optimum tariff and welfare; Effects of tariff on income
Adistribution The Stopler- Samuelson theorem, Dumping: Types, Objectives
and effects of dumping; Current incidence of dumping in Indn and its
impact on our economy; Anti-dumping measures.

Books Recommended

. Bhagwati, J. (Ed.)- International Trade Selected Readings, |Cambl idge
Umve131ty Press, Massachusetts. : ,
2. Carbough,- R. J..International Economics, International I
Thompson Publishing, New York. |
3. Kenen, P.B. -The International Econamy, Cambridge Umveslty Press,
v.ondon. ~
4. Kindleberger, C.P-International Economics, R.D.Irwin, Ilqmewood
5. Soderston, B - International Economics, The Maemillian Press
i.td.,London. |
6. Francis Cherunilam- International Economics
7. Francis Cheruriiiam - International Business
3. D.M.Mithani -International Economigcs
9. H.G.Mannur -International EcononTJcs
19. Peter B.Kenen -The International Economy
11. PSubba Rag -International Business

B
i i



Devi Ahilya Vishwavidyalaya, Indore
M.A. Econpmics
MA 111 Semester
Paper 1 - ECONOMICS OF DEVELOPMENT & PLANING
85 + 15 1L

Unit 1 .
1- Economic Development — meaning & measurement of Economic Developments
2- Factor of economic Development
3- Pre conditions for economic development
Unit 11
4- Obstacles to economic Development
5- Meaning and characteristics of an under developed country.
6- Structural change in under developed country
fInit 1T
7- Economics planning - meaning objectives problems and pre requisites fir plan.
Formulation successful planning.
8- Fundamental principles of planning.
Jnit IV
9- Project evaluation and cast benefit analysis.
10- Planning techniques.
Unit V
1 1- Growth models in Indian plans — Mahan obis model
12- An Appraisal of Indian plans : Objectives, Achievements and Failures.

Paper II : India’s foreign Trade and International Institutions .

TR B faeel R Ud AR |Rem
Compulsory

Max. Marks 85+15 CCE

Unit-1 Foreign Trade and Economic Development. Meaning and
~omponents of Balance of Payments, Equijlibrium and disequilibrium of
Balance of Payments. Factors causing disequilibrium balance of payments.
gplg — 1 fadeh @R ok anfdfe fawra — e} ofv A Ae & T, I
Aqer ¥ Hged Ud AT | A e § SR & BR |

Jnit-2 Adjustment mechanisms of Balance of Payments Under Gold *=

“tandards, Underflexibleexchange rates (price effect), Under elasticity



;pproach Marshall Lerner Principle, Undercapital moveéments direct control
~or adjustment.Foreign Trade Multiplier anddetermination of Income.

IHE — 2 WUAE B et e B garaE, el fAfmg R @ ofdia
T ARG (B yrE) | AT, o R, Ragia — ara fafen) goi faefiear |
:qwfﬁu?aa:rﬁaama%%ﬁmmﬁmq | faceft @R e v g @1 fFeriRer |

Unit-3 Concept of Foreign exchange rate, PDetermination of Equilibrium,
exchange rate. Theories of exchange rate-determination the purchasing
nower parity theory and the Balance of Payment theory. Factor causing
changes in exchange rates. Relatives merits and demerits of fixed and
ilexible exchange rates, concepts of spot apd forward exchange rates,
~onvertibility of currency.

g8 — 3 fagel ffyrg v & semen | |gfea <= Al 5= @1 Feiver, [
ez a1 feiRo—ma wfed wwar Rigld iR qmam 9v Regia | fafea gv o aRada @
Rl | Rer vd uRad=eia fafrrg ax & o1 |19 | dcprd iR 3w fafma v @l
SIARTRUT &1 &) ufad=-adr |

Unit-4 Exchange control-Meaning, features, objectives and methods of
exchange control.Devaluation -Devaluatiap of Indian Rupee and its impact
on economy. Free Trade versus Protection,

”w—s‘—z;ﬁﬁmﬁ*aam—am fagiaemy, Sey iR fafa Frczor @) fafr |
e — WWWWWW&W&TWW IREGERININ
S RETT |

Unit-5 World Trade Organization -Functions, structure, objectives and
wvorking of WTO. India and WTO. Trade Blocks-EU, NAFTA, ASEAN.
International Monetary Fund-Origin, objectives, functions and working of
‘he fund, India & IMF .World Bank-Functions, working, India and the
World Bank. Foreign Trade and BOP in India. Recent changes in the
Jirection and composition of trade. Major problems of Indian export sector.

ghl% — 5 f4va FUR WS — B, AR, SR 3R BRIy | AR 3k fawg
SR oA | favd R wee-€y, , TR UUR A, |, TURETU. | A g
mﬁmmﬁwmaﬁ?w;wsﬁ?w@ﬂ@aﬁ& | favg do-—wrd,
FrRIYUIE), MRd 3R faea I | faqel R o WRE &1 I Adel | @R W1
ud fadem # ' # gy uRads TRd a8 @) uge gee@n] |

Note e Ug9 U3 85 3l BT BN AT 15 THR Bl AT<IReb HeUTh=T BT |
Suggested Readings :

I. International Economics — Kindleberger s
2. International Economics — O.S Shrivastava

3. International Economics — D.M. Mithani

4



1. International Economics — Mannur ™

5 WTO & International Trade - Rao

¢ Indian Economics-Rudardatt & Sundarm

/ International Economics — Mishra & Puri

o arifeg sefeeE- €. A M

9u aravIftey arefeRE— avdl Td Jiirdre

100 qRERT sreferaven— ud. W1 Rig

=g fonem fayvmr, 4.9, Trae

AU SR WUSA ERT AR d WU @ Ieauid g1 Srgfad

Paper No. Il Environmental Economics / wafawofig srefere

Optional / ddfeud ; :

Unit-1 .

SHIE—1

Meaning of Environment & Ecology, Significance of Environmental balance, Role of
Jconomics in Environment, Nature of Environmental Economics. t

vartareor 7 TRReIRT T e, TaaReN waer a1 wrefdar, wafaRer A giefere @1 i,
qofarofia sreferes @t wafd | ' .

Unit-2

THTG—2 _

Model of Market Failure- Environmental Problems -A market failure.Environmental Quality.
A public good. Environmental Problems.Externalities- Positive & Negative.
ﬂmﬁwmaﬁthmﬁﬂmﬁwﬁumwrﬁwﬁwmmﬁwﬁuwﬁﬂ—wmﬁm
e, wafaRofia WA, AEIAE- WHRICTD T THRHD |

iTnit-3
4PTE—3 \
Conventional Solutions to Environmental Problems: The: Command and control Approach,
Economic Solutions to Environmental Problems: The Market Approach, Pollution charges,
rnvironmental Subsidies Deposit/Refund System, Pollution Permit Trading

System. by =

o TR @ AR g6l ARBR @ PR adid, mafaver st @ fie g
(Pollution Permit Trading System)

!
1
1

Tiait-4
BCARE!
Assessing Benefits for Environmental Decision Making.

@WW?@WWW,WWﬁWWWWI

Ynit-5 ' o ST »3?1(
= PTR—5 ?
Relation between Environment, Economic development and Population growth.

“nvironmental Law and their implementation. Carbon Trading, Kuto-Protocol.



TifaRer, Snieies famr vd e gy @ wem-wdy | wiawer s od e |
TR 2, FER! weield | ;

“emester . 111
Group A - ECONOMETRICS .|

C)bjectlve Econometrics is a tool to judge the role of economic varlables in the
enonomic development.

Unit - 1 Statistical Inference: Random Variable, Expectation of Random
Variable, Sampling distribution and Standard Error, Testing of Hypothesis, Level
of Significance and confidence limit, Hypothesis Testing for Mean, difference
hetween means, Proportions and difference pbetween ‘proportions. Small
35ample and Large Sample Test, F- Test, Estimation and Properties of Good
Estimates.

unit . 2 Meaning and Methodology of Econometrics-Nature and Scope
Econometrics. The Nature of Regression Anglysis and Basics of Two-Variable
Regression Analysis. Estimation and Hypothesis Testing.. Extensions of the Two-
variable Linear Regression Model. Multiple Regression Model,

;’Estimation and Inference.

Unit . 3 .Nature, Consequences Detection apd Remedial Measures of Multi
Cafhneanty, Heteroscedasticity and Autocorrelation. ]

Unit . 4 .Regression on Dummy Variable, Dynamic Econometrics | Models
Autoregressive and Distributed Lag Models. |

Hnit . 5 .Systerhs of Equations, Identification and Estimation Metﬁods (ILS and
2SLS), Business Applications of Single Equation Econometrics Model and
Systems of Equations. ,

300ks Recommended: .

1. Koutsoyiannis A -Theory of Econometrics E L B S/Macmilian |
2. Schmidt P. Econometrics, Marcel Dekker, N.Y. . |
3. Maddala, G.S., Econometrics Mc Graw Hill

4. Rao & Miller, Applsed Econometrics P entjce-Hall ','Gujrati Ba5|c Econometrics

- .Semester, 111
Group B- Labour Economics

329 —1
Umt~l
a7, 3ref, favTuey, W@%ﬁmﬁ@mﬁmﬂwﬁawzﬁm@hﬁmﬁmaﬁﬂﬁﬁ‘
frawmwa’ﬁwamﬁ'aﬁﬁr@mﬁm@%m |



o

Labour - Meaning. Pecularities, Types and Significance Role of Izabour in Economic
Nevelopment of a Developing Country like India. Chracteristics and G! owth of Labour
market in India.

Unit-2
.Wﬁwnquﬁﬁ@aﬂmﬁaﬁﬁmﬁm
a. SfEa worgdl |
b. ST fafs aegd

. RATH HTG |Wnﬁq?r3®f?mq194swqﬁmaﬂmqawﬁ€mw1
Wﬁaaﬁmaﬁ%mwﬁﬁ% WA H 90 D) FEET | :
Unit-2







































